\g . 25X1A9a
~ %-  Approved For Releasg,1999/09/08 : CIA-RDP79R010 24—

N-qONFIBENTIAE— T T

CIA DRAFT CONTRIBUTION FCR NIE-Y

SUMMARY

1. Prior to the current economic erisis in Yugoslavis, the Tito regime

aclieved o delicale
. = political and economic equilibrium., Al-

bad »eas
though a large mejority of the population remained fundamentally opposed to
Communism a8 they have experienced it, they had come by 1950 to prefer the Tito
government to any regime subject to close Soviet control and had ieken considers~
bie national pride in Tito's firm stand in the face of Soviet-Satallite pres-
sures. Moreover, the Yugoslav economy as of mid~1950 had made a stromg recovery
from the effects of World War I1 and bad made the essentisl readjustments re-
guired by the break with the USSR,

2, During the summer of 1930 ap extsnsive drought waterially reducing
agricultural producition wwsceven-sdeids has created an economic crisis that
seriously threatens the stzbility of the Tito regime. Substantial outside aild
is essential to meet the baslec requirements of the Yugoslav people until the

1951 hervest becomes available,

8. Despite the economic erisis, the Yugoslav security forces Gl are

capable of maintaining internal order during the next few months in the absence
of ; subgtantial irecrsese in Cominform subversive activities. The Cominform
probably will incremse the efforts of its agents in the flelds of espionage,
subversion, sabotage, the fomeniing of labor umrest, and possibly attempis to
assassinéte Yugosglav leaders., Frolonged disorder end tension eventuslly could
lead to the formatlom of a wmo~called Yugoslav "resistance! governmendt actually
subject to Soviet domination and even could lead to a Sovlet or a Setellite
attack on Yugoslavia.

5.. It is uncertain whether or not the Tito regime can survive the w x
months if there should be no Vestern eid and if the Cominform sbowld increass /
ite efforts to undermine the govermment., There is at least an eppreciable chance
that the combination of internal discontent and Cominform-directsd subversive
pressure would discredit the regime and elther breek its hold on the country
or establish loeal guerrills strongholds from which o bring about the eventusl
overthrow of the government. Even if 1t survived under these circumstancésﬁ

the Tito regime would lose much of its ideologicel appeal ss an embodinment of
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§ a softening of Yugoslav def'enaive capabllities might occur but is not
1ikely to be a deciaive fsctor in bringing on a direet military attack elther
by the USSK or by the Satellite states neighboring on Yugoslavia,
8. 1In the absence of open military attack, and with cuteide 2id tc elle-
viate the bardships of the people, the Tito government probably will survive
~ the crisis,
78 If Tito obtains substantial aid Trom the West without sssuming the
role in intevnetional affairs of a US festellite,” bis position both ss party

and nationsl leasder would remain compsratively secure,smdé—in—the—Jonp-run-prob~
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direction favorsble to TS long~range policy aims,
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